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n What is Financial Accounting?

Definition:

Financial Accounting dg process%‘r Sga fRdT business & T Financial
Transactions &1 systematically record, classify, summarize 3 report forar Srar ?»’I
SHhl main purpose dg ?IFIT %’ f» business T Financial Position 3—ﬁTProﬁt/Loss =
FI'&PF Nk I fe@rar a1 | gﬂﬁlournal, Ledger, Trial Balance, Profit & Loss
Account 31T Balance Sheet IR T ST gl

Use:

. Business T performance\_rl'l?-lﬁf & foru
. Government 3I¥ Tax Authorities &I reportaFT & fou
. Investors 3iR Owners @I information ¢l & ToIU

Real World Example:
Tch shop owner TsT I sales 3R purchasesalff Tally Prime & enter dTl % 3R

?Fl'eﬁ?-T o 37d & Profit & Loss Account @Y ST ?{ fr 39 profit §'3-1T T loss|

E What is Cost Accounting?

Definition:

Cost Accounting dg accounting branch %’ s product AT service STl T Cost &l
calculate, control 3 reduce fRaT STAT %I smfr Material Cost, Labor Cost 3R
Overhead Cost ! analyzeﬁw_qT ST § difeh business e g H el profit

AT Hh|

Use:
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. Cost control %t & foIT
. Pricing decide a1 & foIT
. Wastage H Il o ToIT

Real World Example:
Udh factory owner mobile cover qolled H plastic, labor 3R electricity $T cost

fSATerar & drfeh TT selling price T Y T |

H What is Management Accounting?

Definition:

Management Accounting managers I decision ot & fIT financial information
provide ehdTl ?I Eﬂﬁf past data ol analysism future planning@f ST % ot

Budgeting, Forecasting, Ratio Analysis 37Tfe |

Use:

. PIanning3—ﬁT controlling* foIT

« Business expansion & foru

. Performance evaluation & oG

Real World Example:
Company ohl managerﬁ@-_oT HTel T sales reporté"@W 39Tl HTeT ol Budget

AT Bl

n Difference between Tally Prime and Tally ERP 9
Tally ERP 9:
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« 0Old version

. Interface ST complex

. Limited automation
Tally Prime:

« New version

. Simple3—ﬁT fast interface

. Better navigation3-ﬁT reports

Real World Example:
ggel accountant Tally ERP 9 H ShTeT AT AT, 376 Tally Prime H 3T H billing

3T GST reports ST gl %I

H Paid Vs Free Software / Proprietary vs Open Source Software

Paid / Proprietary Software:

. License @IIGAT Ysdr %‘
. Source code available F—I%)f 'él?—ll

. Example: Tally Prime, MS Office

Free / Open Source Software:

. Free # use AT AT el %

. Source code editable gIFII %

« Example: Linux, LibreOffice
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Real World Example:
Office & accounting? fIT Tally Prime (Paid)3—ﬁT students practicea'T fIT Linux

(Free) use &{d gl

n What is Accounting Period?

Definition:

Accounting Period dg time duration @FIT %’ fS9d business 3791 accounts prepare
hdl %’ g Monthly, Quarterly, IdT Yearly|

Use:

. Profit/Loss calculate et & ToIT
. Tax calculation & TG

Real World Example:
Uch company g¥ Hlel 1 April & 31 March d& 379aT accounting period HTIAT gl

What is Accounts Payable?
Definition:
Accounts Payable dg amount & ST business &I 379eT suppliers T creditors <hl pay

AT BT 2

Use:

. Liability flg@met & forw

. Cash managementag folu
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Real World Example:
Shop owner = wholesaler & goods @G eifeheT payment dTG H HT&T g, dl dg

Accounts Payable ehgelldl %"I

n What is Accounts Receivable?
Definition:
Accounts Receivable dg amount %‘ ST business &I 379a1 customers ¥ receive &IAT

giar gl

Use:

« Asset managementa'T foIT

. Cash inflow track s & foIT

Real World Example:
Shop owner s customer &I 3Y & FTHTA 3T, payment a1 & fAeh, ag

Accounts Receivable ?I

n What is Accrual?

Definition:

Accrual accounting concept § ToT&H income 3R expense 38T period & record fhT
STd & S9H d earn T incur 8ld &, dTe cash el a1 o T

Use:

. Accurate profit calculation

. Matching concept follow &%t & foIT
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Real World Example:
December &T faaTell bill Januaryﬁ pay §3—1T, T ot expense December & record

gram|

m What is Asset?

Definition:
Asset dg property AT resource%’ ST business & 91 glél %’ IR o9 future #
benefit AT &1

Types:
o Current Asset — Cash, Stock
. Fixed Asset — Building, Machine

Real World Example:
Shop T computer, cash 3R furniture TT Assets & |



